
 















































































































IND AS 20

Government Grant is Disclosureof
government anistance

1 Government is CG SG localbodies international
bodies

municipalities two

2 Assistance VIS Grant

provides economic transferof resources

benefit to specific to an entityafter

industry or entity Compliance of past or
future conditions

1
it can be givencash kind Nomoney in 3 ways

cashvalue associated L



 















































































































kind
eg speedy work paper Loan

Free 24 7 electricity
free wifi etc
Disclosure mey

3 G G Recognition criteria

Accrual basis
when
I

I
a b

conditions relating to as it gets
grant are fulfilled or fulfilled G G

will be fulfilled will be
received
sanctioned

4 Alling four G G

x x x

Cash kind Asset loan
1 CashDo i PPE Due

at concessional
ToGG To GG mate

To bank i forgivable709



 















































































































g
ii G G Dr ii GG Doe is cashar

ToD G To DG Toma

Iii DG Dg iii D G Due Isa
To PIL To PIL in DG 71,2

amortised amortised camoutised

ii concessionalRate

1 Refund if Refund
Apply ACM

DG DM under IND AS
PIL Dr Same

log

note 1 ifPPE is AmortisedCostmethodTo Bank
merd freeofcost
thennominalvalue Loanneed xx

option is available PVqff.fi x

G G If
a Bank Dir

To loan
To GeGe

5 Presentation of IGG
a D G under other equity separately

shown in
SOCIE

s
amortised to PIL as other income



 















































































































b govt grant received in cash Cashflow statement

x 1
PPE Loan Exp

I

financingactivity financingactivity operating

activity

6 Amortisation principles for
I

Asset Exp Loan
Depreciation

DGshould be woff
9 w o anycondition a forgivableloawoff DG to PILin ratioof amount

ofDepreciation immediately Wroff DGwhen

forgivable loan
b NonDepreciable land b with conditionsfulfilled conditions are

1 w o any condition in Past completed
woff DG to PIL w off DG to PIL b Concessionalmare
immediately immediately writeoff GGIi withcondition to construct
woff DG to PIL over

C Condition to insure in ratio of
woff DG in ratio a Int

Construction period in SLM bi SLM

Iii with conditionto construct of xp
incurred

e immediately



 















































































































Imaintain for n years
woff DG over n

years in SLM
an

Dep of constructed
asset

note if G G is relouded as asset then GG

should be wio on principles of Dep Non
dep assets

7 GG does not include
minimumprice proteition
Income tax benefits

govtparticipation in ownership

Agriculture

eg Received G G for PPE 200s

Purchased PPE for Floors life 5ym
Refund of G G after 3 years
show aking as per IND AS 20



 















































































































Gross
Net

i cash Due 20 i CIB Due 20

To G G 20 To GG 20

Ii GG DM 20 Ii GG Dr 20
To DG 20 To DG 20

in PPE Dr 100 Iii PPE
11,101To IB 100

Iv if DG Due 20

DepionPPE 19 20 344 To PPE 20
60

V1
Amortise G G for 3years Dep on PPE

29 3 12 805 3 48

DG Due 12 Itppe848
To PIL 12

V Refund Vi Refund
DG Due 8 PPF Dr 8
PIL Dr 12 PIL Dr 12

To CIB 20 To IB 20



 















































































































5011 step cash flows

year Inflow outflow
0 5000000

1 250000

2 250000

3 250000

4 250000

5 250000 5000000

Step 2 EIR 12

steps f v of loan FL

250000 PVAf12t.farsyvet502xpfa121
f or 5ᵗʰ year

3738200

stept Calhof G G
Actual loan 5000000

FV of loan 3738200



 















































































































f
Diff GG w

Steps Entry
Bank Due 5000000

To Go 1261800

To FL 3738200

Stept LAT HW

year opbal.Int 12tInst.cl.bal
I 3738200 448584 250000 393678

2 3936784

3

4

5

6

5

a turf to PIL immediately 1261800

b SLM over 4
you in equal installment

1218001 315450 p a



 















































































































C in ratio of Depreciation it will be amortis

501 In the books of A Ltd
Land Due 500000 LX 5

To GG 450000 900 5

To Bank 50000
Blf

511 Floooooo grant recognised immediately to
so PI

5011 1000000

grant should be recognised immediately

as D G s changed to sopic over period of
2 years



 















































































































Alta will recognise
1000000 as GG is it will be

D G which will be changed to SOPIL over

3 years
The manner in which grant is received does not

impact alcing under this IND AS

10th
1 Cash Bank Due 30000

To GG 30000

being guant received
Ii G G Dr 30000

To DG 30000

beinggrant verognised as D G

iii DG 20000



 















































































































To PIL 20000

in DG 10000

To PIL 1000

o o



 















































































































8 First time adaption IND As 1017

PreviousGAAP As12

entity first will determine
whether

entity is govtto
or not

1
Yet NO

thenthen determine whether GG insultreceived is either
by

govt oralshareholder

if as shareholder if from
then its not a govt

then

grant
Restrospectively

Apply INDAit will beregarded putapter
as equity contribution

as previouslydonein all grants
to be recognised as

As 12 income over systematic bairn

over periods in which entity
recognise expense
Grant can be classified as

capital or in somegrant



 















































































































up g
but not permit recognition

ofpromoters
contributions as

related to SHFS

go through all Q of HD textbook

along with volume 3 Q

Refer RTPs latest from Jan 26 onwards


